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SECURITY AGREEMENT 
^ ' ^ ' ^ (General — Including Equipment) 
. HcGormacDc and A r l e n e McConHaCK 

DIRECT LOAN 

22C Chandler Place 
(Mm) 

Lake Oswegci 
. Oregon 

INa lalStiiMI (City or Tmnl (CoMly) 

(heieinofter called Jhc debtq i | , for o voluoble coniideration, receipt whereof hereby if ociinowledged, hereby g r a n l | Q ( J h ^ l J 3 Q p | D y i S t U t o e J L . 

i g U A O B W e n O O r j ^ ' ^ ^ ' P ^ ^ Iheramoder colled Ihe secured porry). whose oddrect i t . 

G security in leret l in Ihe following described property 

together with oil accessories, subsliiutions, oddilions. replacements, ports and accessions oHi>ed to or used in connaclion Iherawilh, as well as the products ond proceeds Iheraol 
(all hereinafter called " Ihe Col la lerol") 

For t h r e e (3) new, oo i l ed , 20,000 g a l l o n , c l a s s DOT 111A10CV.-Itankcars, equipped with 
100-ton r o l l e r bea r ing t r a c k s , manufactured by .̂ CP I n d u s t r i e s , I n c , a t Mi l ton , Pennsylvania 
i n OecezRber 1971, i n i t i a l e d and numbered RTZJC 2322,2323,2324 

* ° 9 S * ' ' S ® C y « ^ 6 ^ ^ ^ the debtor's debt to the secured porty os evidenced hereby and by debtor's note of even dote herewith payable to the secured porty in the amount of 

t pwiynhl* on the terms, at the limes and with interest as set forth m said note, {delete remoinder of this sentence if not opplicoble) olso to secure any ond oH other 
liabihties, direct and indirect, absolute or conlingeol, now existing or hereafter arising from the debtor to the secured porty Said note ond said hobilities hereinafter collectively ore 
called " the obligations " Debtor agrees to pay said note and obligations and if any port ion thereof, principal or interest, is not paid when due and such default continues for 
more than 10 days, debtor agrees to pay, in oddit ion to the foregoing, the reasonable collection costs of the secured porty plus reasonable attorney's fees 

Section 2 The debtor hereby worants and covenants that 
' I The Collateral is bought or used pr imari ly for debtor's i I personal, family or, 

household purposes, ( ^ f a r m i n g operations, {__| business, ond tf any port of the Col lo tvOl 
is being n a u i r e d , in whole or m part, with the proceeds of the said note^ the s « ^ r e d 
party may d isb iv ie directly to the seller of the Colloferol. 

2.2 At a l l ttm^Ssihe colloterot wi l l be kept at 
[Nb'nber ard SfrCel) 

- , Oregon, gnd s h a l L ^ t be removed from such 
{Cobntf t 

location {or i^ equipment from such county l jn whole or Ur^or t , until such time as written 
consent to o change of locotion is o b t o m e a ' ^ debtor^rom +he secured party. 

2.3 tf the collateral Is bought or used priniaM||i/Tor business use (other than debtor's 
forming operations), fhe debtor's principal plqoroNuJsmess m Oregon is located at the 
place shown of t^e beginning of th^s og reenwf ; debto^^qlso has places of business in the 

fol lowing other Oregon counties-. 

if ^ 6 ) a r has no place of busines^in Oregon but resides 

therein, the county in which dallfror resides is Cobqty in satd sto'e. 

2 4 If debtor (s a c o r p q ^ i o n . it isorgonizedond exisMng under Ihe l o w h ^ the Stole 

»f _ ! ^ its principal office and place of business is Touted ot 

^ ^ ^ ^ _ ^ ^ ^ _ ond its principal oHice and ploce of busihMs 
in Oregon is loc^fed ot the ploce shown at the beginning of this agreement. 

2 S If the Coltoterol is or is to 
real estate is 

hecprTWkidtoched to real estate, a description of the 

RHJQRDAHOH NO f'sed & Recorded 

INTERSTATE CCiiMERCE nOWMlSSlON 
<"niintY Oregon, and if the Collateral is oltached lo real eslole 

pr ior to the perfection of the security interest granted hereby, fhe debtor wi l l on the de­
mand o f the secured porty furnish the latter with disclaimers or subordination agreements 
in form suiloble to Ihe secured party, signed by oi l persons having on interest in sOid> 
real estate or ony interest In tne Collateral which is prior to (he secured party's interest 

2.tf If ony motor vehic lesore incfudedlntheabove described Collateral, the secured 
por ly ' t security interest is to be noted on each certilicole o l l i l le ond eoch of said cerli 
iicales shall (hen be deposited with and kepi by (ha secured par ly. 

Section 3^Spec ia l Terms and Conditions. 

Thii agreement is subiect te the oddHionoi provisiom set forth en the reverse hered, the some being incorporated herein by refer­
ence. The debtor acknowledges receipt of a complete executed copy of this agreement. 

(Securri party m l sign only it mnmicn! 
n lo bi IUMI H I O finoncng lUMiont) 

THE OREGON BANK 
(Sec i i ^P) l ty ) 

Executed and delivered in duplicate on.:; 

By - W o ^ iry / 9 > ̂ S5&, 

LOAN 630 12/69 

iS i tMIn ol OoMoi) 

NOTE: This form not suitable In connection with Dealer retail installment sales of motor vehicles or as a Dealer 
retail Installnient contract on sales of consumer loods. It is not to ba used for loans secured by inventory 
er crops or livestock. 



ADDITIONAL PROVISIONS 

Section 4 The debtor hereby further warrants and covenants that 
4 1 No financing statement covering ony of the Collateral described on the reverse 

hereof, or the products or proceeds thereof is on file in any public office The debtor is 
the owner of said Collateral and each and every port thereof free from any prior l ien, 
security mterest or encumbrance and wil l defend the Collateral against the claims and 
demands of all persons whomsoever. 

4 2 The debtor wi l l not sell, exchange, lease or otherwise dispose of the Collateral, 
or any part thereof, or suffer or permit any lien, levy or attachment thereon or security 
interest therein or financing statement to be filed with reference thereto, other than that 
of the secured party 

4.3 Debtor wi l l maintain theCol laterol ingoodcondi t ionond repair and preserve the 
same againstwasle, loss,damageordepreciat ioninvalue other than by reasonable wear 
The debtor wil l not use any of the Collateral in violation of any low or public regulation. 
Secured party may examine and inspect the Coi loterolot any reasonable times, wherever 
located, and for that purpose hereby is authorized by debtor to enter any place or places 
where any part of the Collateral moy be. 

4 4 Debtor wi l l keep the Collateral fully insuredogamstloss or domoge by f ire, theft 
(and collision if opplicoble) and such other hazards as secured party may from time to 
time require, with such deductibleprovisions,uponsuchterms, including loss payable and 
other endorsements, and in such company or companies as the secured party may ap­
prove, debtor immediotely wi l l del iver oil policies to the secured party, to be retained 
by the lat termpledgetosecuredebtor 'sobl igat ions hereunder, with irrevocable authority 
to adjust any loss, receive and receipt for any sum payable, surrender any policy, dis-
chorge and release ony insurer, endorse in debtor's name any loss or refund check or 
draft and, in generol , exercise in the nameof the debtor or otherwise, any and oi l rights 
of the debtor in respect thereto or in respect to the proceeds thereof 

4.5 Debtor wi l l pay, when due, al l taxes, license fees and assessments relative to 
the Collateral or its use and relot ivetothe note and obligations secured hereby. Should 
debtor foil in his performance of any of the foregoing, the secured party moy pay any 
security interest having priority hereto, may order and pay for the repair, maintenance 
and preservation of the Collateral, or any port thereof, may place and pay for any such 
insurance and may pay any such toxes, the debior agrees to pay to the secured party 
on demand oil of the lalter's disbursements for any of said purposes with interest ot ten 
percent per annum on oil sums so paid from the di^te of payment until repaid Repay­
ment of all said sums shall be secured by this Security Agreement 

4 6 The debtor agrees to notify the secured party promptly in writ ing of any change 
in his business or residence address ond in the locclion where the Collateral is kept 

4.7 In the event of any assignment by the secured party of this agreement or his 
rights hereunder, debtor wil l not assert as o defense, counter<laim, set-off or otherwise 
against secured party's assignee any claim, known or unknown, which debtor now has or 
claims to have or hereafterocquiresogainstthesecured party However, notwithstanding 
any such assignment, secured party shall be liable to the debtor as if such assignment 
hod not been mode 

4 8 The debtor wi l l |oin with the secured party in executing, hiing and doing what­
ever may be necessary under applicable low to perfect and continue the secured porly's 
security interest in the Collateral, all at debtor's expense 

4.9 Debtor hereby consents to any extension of time of payment and to any sub­
stitution, exchange or releose of Collateral and tothe oddition to or release of ony party 
or person primari ly or secondarily l iable for the obligations, or port thereof 

Section 5 General Provisions 
5 1 The note which this agreement secures is a separate instrument and may be 

negotiated, extended or renewed by the secured party without releasing the debtor, the 
Colloterol or any guarantor or co-maker. 

5 2 Al l of the terms herein and the rights, duties and remedies of the parties shall 
be governed by the lows of Oregon. Any port of this agreement contrary to the low of 
ony state having jurisdiction shall not invalidate other ports of this agreement in that 
state. 

5.3 Al l of the benefits of this agreement shall mure to the secured party, his suc­
cessors in interest and assigns and Ihe obligations hereunder shall be binding upon the 
debtor, his legal representatives, successors and assigns 

5 4 If there be more than one debtor or o guarantor or co-moker of the note or this 
agreement, the obligation of each and all shall be pr imary ond joint and several 

5 5 The secured party shall not be deemed to hove waived any of his rights under 
this or any other ogreementexecutedbythedebtor unless the waiver is in writ ing signed 
by Ihe secured party. N o delay in exercising secured party's rights shall be a waiver 
nor shol lawaiverononeoccasionoperateos a waiver of such right on o future occasion 

5.6 Each notice from one to the other party to this agreement shall be sufficient if 
served personal lyorg ivenbyU.S registeredorcert ihed moil or by telegraph, addressed 
to the other party at his oddress as set forth on the reverse hereof, or as said address 
may be changed by wnttennot icetotheother given pursuant to this paragraph Reason­
able notice, when notice is required, shall be deemed to be five days 

5 7 In construing this security agreement the mosculme pronoun shall include the 
feminine and the neuter and the singular shall include Ihe plural , as the circumstances 
may require 

Section 6 Default 
6.1 Time is of the essence hereof The debtor shall be in default under this agree­

ment upon Ihe happening of any of Ihe following events or conditions* 
(a) Debtor's failure to pay, when due, the principal of or interest on said note or 

obligations; 
(b) Debtor's failure to keep, observe or perform any provision of this ogreement or 

ony other agreement between him and the secured party 
(c) The discovery of any misrepresentation, or material falsity of any warranty, rep­

resentation or statement made or furnished by debtor to the secured party 
whether or not m connection with this agreement, 

(d) Loss, theft or destruction of or substanhol damage to any of the Collateral; 
(e) The secured party deems or has reasonable cause lo deem himself insecure, 
( f ) Failure or termination of Ihe business of, or commencement of any insolvency or 

receivership proceedings by or against the debtor, or if Ihe debtor dies or be­
comes insolvent, and if debior is o portnership, Ihe death of any partner 

Section 7 Remedies of Secured Party 
7 I Upon debtor's default, secured party shall have each and oil of the rights and 

remedies granted lo him by the Uniform Commerciol Code of Oregon, by Ihe said note 
and by this agreement and may declare the note.and obligolion immediotely due and 
payable and may require debior lo assemble the Collateral and make it available to the 
secured party at a place'to-be>designated by Ihe secured party which is reasonably con­
venient lo both porties The debtor agrees to poy.the'secuVecJ party's reosonoble counsel 
fees and legal and other expenses incurred by the latter in retaking, holding, preponng 
for sole and realizing on said Collateral as well as the otiorney's fees and court costs 
provided in said note and oil said sums shall be included in Ihe obligations secured 
hereby. 

^^ J ^ 


